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Do Discretion Standards Help Improve
Administrative Enforcement
—Evidence from Patent Administrative
Enforcement and Firm Innovation
HANXIN LIN  XIAONING LONG*

(Xiamen University)

Abstract Using “Standards for Administrative Discretion in Patent Administrative En-

forcement” (SADPAE) passed by local governments as a quasi-experiment, this paper

studies the impact of administrative discretion standards on administrative enforcement and

firm innovation. Our study finds a larger number of administrative patent cases and firms’ pa-

tents in provinces with SADPAE. Firms apply for more patents in industries with more

promising new product markets, higher patent licensing fee, higher patent infringement rate

and longer R&.D process due to SADPAE. The results also hold in IV estimations with the

1V that whether the corresponding provincial government has proposed “Standards for Ad-

ministrative Discretion” .
Key Words discretion, administrative enforcement, innovation
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