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Technological Innovation and Growth of the Real Economy

LONG Xiaoning
Xiamen University Xiamen 361005

Abstract: Based on previous research findings this paper makes the following arguments: ( 1) The growth of the real e

conomy is the foundation of long—run economic development while the fundamental path is through sectoral upgrading and

technological innovation; (2) Due to the high risks and long cycles involved as well as multiple public good characteristics the

process of technological innovation encounters many challenges thus requires business environment of high quality to help pro-

vide stable expectations for reasonalbe returns; ( 3) Specific conditions that help promote technological innovation include:

transparent equal stable and predicable business environment higher level of intellectual property right protection fiscal pol—

icies that universally promote innovation and financial innovation that aims at facilitating growth and innovation in the real e—

conomy all of which are in line with the requirements of long—run growth of the real economy.
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